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BEFORE THE

I LLINO S COMVERCE COWM SSI ON

IN THE MATTER CF:
GLOBAL NAPs | LLINA S, INC

Application to operate as a

facilities-based and resold carrier

of | ocal tel econmunications

services statewide in the State of )
[1'linois. )
Chicago, Illinois

August 14, 2001

Met, pursuant to adjournnent,

BEFORE:

at 10:00 a.m

M. John Riley, Adm nistrative Law Judge

APPEARANCES:

MR JOHN POSTL, Ms. ANN HARTMAN and

M5. CONNI E WWH TEMAN
10 Merrymount Road
Qui ncy, Massachusetts

appearing via phone for applicant;

M5. KAREN BUCKLEY and Ms. Cl NDY JACKSON

527 East Capitol Avenue
Springfield, Illinois
appearing via phone for

SULLI VAN REPORTI NG COVPANY, by
Jean M Plomn, CSR RPR
Li cense No. 084-003728

ICC Staff.

)
)
) No. 01-0445
)
)
)
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JUDGE RILEY: Pursuant to the direction of the
Il'linois Conmerce Conmi ssion, | now call Docket
01-0445. This is an application by G obal NAPs,
Illinois, Incorporated, to operate as a
facilities-based and resold carrier of I|ocal
tel econmuni cati ons services statewide in the State
of Illinois.

Ms. Wiitenman, are you counsel for d obal
NAPs ?

M5. WHITEMAN:. No. [I'ma consultant. |'mjust
here to take notes. John Postl is their in-house
counsel, and Ann Hartman is their CFO

JUDGE RILEY: M. Postl, do you want to enter an
appear ance on behal f of G obal NAPs?

MR POSTL: | can do that. [I'mnot adnmitted to
practice lawin the State of Illinois, but I'm
happy to enter an appearance and serve as the
company' s counsel .

JUDGE RILEY: | can grant a pro hac vi ce notion.
That's not a problem Go ahead.

MR, POSTL: GCkay. Do you want me to make that

moti on?

36



10

11

12

13

14

15

16

17

18

19

20

21

22

JUDGE RILEY: 1'll accept the notion as it is.

MR, POSTL: Al right.

JUDGE RILEY: 1'Ill treat that as a notion as of
right now | just need the appearance. That's
all.

MR, POSTL: Ckay. John Postl, P-o0-s-t-I, for
d obal NAPs of Illinois, Inc.

JUDGE RILEY: Please state your address.

MR, POSTL: The conpany address is 10 Merrynount
Road, M-e-r-r-y-mo-u-n-t, Road, Quincy,
Massachusetts, 02169.

JUDGE RILEY: Thank you. And, M. Buckley, you
are appearing without -- Staff does not have
counsel at this time, right?

MB. BUCKLEY: Right.

JUDGE RILEY: Al right. This matter was
continued for the purpose of obtaining what have
been termed late-filed exhibits. And inasnmuch as
this record is still open, these are not
late-filed. They are exhibits. The first one that
was submtted was Exhibit 2 which is certain

bi ographi cal information and managenment profiles.
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Ms. Wiiteman, I'mgoing to start with
you. There are no changes to these?

MS. VWH TEMAN:  No.

JUDGE RILEY: Al right. And Staff had
indicated in an E-mail nessage to me that they were
satisfied with the filing and that they did not
need a hearing on the 14th. That was from
Ms. Jackson who had participated earlier

Ms. Buckl ey, did you have any coment or
objection with regard to the nmanagement profil es?

MS. BUCKLEY: No. | don't have any objections.

JUDGE RILEY: Ckay.

M5. BUCKLEY: | was very clear with that. Thank
you.

JUDGE RILEY: Al right. That's not a problem
The next order of business was Exhibit 3, and this
is the financial information

Ms. Wiitenman, you indicated that there
was a filing originally and then there was an
anended filing.

MB. WH TEMAN:  Ri ght .

JUDGE RILEY: Let nme nmake absolutely certain
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what we're tal king about. The original filing cane
inaletter July 27, 2001.

MS. WH TEMAN:  Yes.

JUDGE RILEY: And had attached to it essentially
a sunmary of the financial performance and
condition of the applicant as of Septenber 30,
2000. Is that essentially correct?

M5. WH TEMAN:  Let's see. It was of the
applicant's parent conpany, d obal NAPs, Inc.

JUDGE RILEY: ay. That's the parent conpany.

MB. WH TEMAN:  Ri ght .

JUDGE RILEY: The applicants is d obal NAPs
Illinois, Inc.

MB. WH TEMAN:  Ri ght .

JUDGE RILEY: Now, subsequent to that | believe
on a letter dated August 9, 2001, there was an
anended Exhibit 3 filed containing financial
information, and this is for dobal NAPs Illinois,
Inc., the applicant; is that correct?

M5. VWH TEMAN:  Correct.

JUDGE RILEY: Al right. 1s anyone there to --

Ms. Hartman, were you the one who was going to
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testify to it?
M5. HARTMAN. | can, sure.
JUDGE RI LEY: Thank you.
(Wtness sworn.)
ANN HARTIAN,
called as a witness herein, having been first duly
sworn, was examined and testifi ed as foll ows:
EXAM NATI ON
BY
JUDGE RI LEY:

Q And ny question is, did you cause this
financial information with regard to G obal NAPs
Il1linois and what has been nmarked as Applicant's
Exhibit 3 to be prepared by you, or was it prepared
at your direction?

A It was prepared at ny direction.

Q Do you have a copy of that in front of you?

A | have a copy on a conputer screen. |
don't have a hard copy, so | can scroll through the
information, but it nay take ne a second.

Q It does contain the sanme infornmation

however ?
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A Yes.

Q And as you | ook at that information now,

are there any changes, additions, deletions or

alterations that you woul d make?

A No.

Q Al right. And does this accurately

reflect the financial condition of the applicant as

of this date and tinme?

A It's a pro forma statenent,
proj ecti on.
It's a projected statenent.

Q
A Ri ght .
Q
A

soit's a

Al right.

VWat are these figures based on?

The figures are based primarily on our

experience in operating G obal NAPs subsidiaries in

other states, our experience now with over four

years of running a conpetitive |oca
conmpany. This is our best guess of
company will | ook come Decenber 31,

JUDGE RILEY: kay. Ms. Buckl ey,
turn it over to you for exam nation

any questions for Ms. Hartman?

exchange
how thi s
2001.
["mgoing to

Do you have
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M5. BUCKLEY: A couple of sinple questions.

CROSS - EXAM NATI ON

BY
MS. BUCKLEY:
Q | was famliar with pro fornma i ncone
statements; however, | was really not famliar with

a pro forma bal ance sheet which consists of, just

Ii ke a normal bal ance sheet, of assets and
liabilities and equity. Wat is the basis that you
make this pro forma for the current assets and

equi prent, and could you el aborate on that for ne a
little?

A. Sure. It's really a left hand and a right
hand. You really cannot anal yze a company by
simply | ooking at an incone statenment. You need a
way to | ook at the asset structure of a conpany.
Now, this is a pro forma bal ance sheet. W know
how t he conmpany will be capitalized, but we have to
make certain assunptions on the incone side as to
what the revenue is going t o be.

Wl l, you can't produce revenue w thout

fixed assets. So the second part of the task
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beconmes taki ng an educated guess, a way of making
assunptions as to how nuch equi pnent will be
needed, how much debt to support it, how are
custonmers going to pay you, and all of those
assunptions go into the accounts payabl e,
receivable, the liabilities. It is pro forma; it's
a guess, but it's the second half of what you need
when you' re | ooking at a bal ance sheet -- at an

i ncone statenent.

JUDGE RILEY: Let nme interrupt here just for a
second. Did soneone else join us in this?

M5. JACKSON: It's just G ndy Jackson. |'mjust
going to listen in.

JUDGE RILEY: Thank you. GCkay. No problem
Pl ease conti nue.

MS. BUCKLEY: Q | renenber | had a conversation
with two nenbers probably in this hearing. | don't
really remenber who exactly was present at that
phone conversation when | requested a financial
statement according to GAAP. | renenber soneone
mentioned that the owner of d obal NAPs was goi ng

to place $100,000 into @obal NAPs Illinois just
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from here and goi ng on forward.

A Al right. | wasn't part of that
conversati on.

Q Ckay. And when | received this pro forma
statenment, that's where | got |ost.

A Vll, if you | ook at the bal ance sheet and
| ook at the entry for capital stock, you see
$100, 000.

Q Yes, 100, 100

A 100, 100, right.

Q Yes.

A Well, that represents the capital stock on
a pro forma bal ance sheet and represents an initia
i nvest nent .

Q Ckay. So that part is an initia
investment that is going to take place?

A That's right.

M5. BUCKLEY: Al right. It is nore clear to nme
now. Thank you. | don't have any nore questi ons.

THE WTNESS: You' re wel cone.

JUDGE RI LEY: Just going back very quickly, Ms.

Jackson, we had nmade reference to your nmenmo of a
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coupl e days ago, an E-mail as a matter of fact,
that you were satisfied with the biographica
information that had been submtted; is that stil
correct?

M5. JACKSON: Yes, that's correct.

JUDGE RILEY: kay. Thank you. Ms. Buckley, is
it my understanding you have no further questions
with regard to the financial data?

M5. BUCKLEY: That's right, sir

JUDGE RILEY: Mght | ask then, do you have a

recomendation with regard to the application of

A obal NAPs I1linois, I|Incorporated?
M5. BUCKLEY: | recomnmend they should be able to
operate and have business here in Illinois.

JUDGE RILEY: Then you have no objection to the
i ssuance of a certificate based upon their
financial qualifications?

M5. BUCKLEY: No, sir.

JUDGE RILEY: Ms. Jackson, did you want to make
a recommendati on of any ki nd?

M5. JACKSON: | have no objection to granting of

the application
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JUDGE RILEY: Al right. Thank you. Folks, if

you could just bear with ne for a few m nutes, |

just want to confirma few ot her pieces of

i nformati on.

M5. VWH TEMAN:  Sure.

JUDGE RILEY: M. Postl, | believe I had you

under

oat h before.

MR PCSTL: I''mnot sure.

JUDGE RILEY: Let's do it formally then

call ed as a witness herein,

SWOr n,

Q

(Wtness sworn.)

JOHN PCSTL,

havi ng been first duly

was exam ned and testified as foll ows:

EXAM NATI ON
BY
JUDCE RI LEY:

want to go back to the exhibits.

And t he
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appl i cant had submtted certain standard questions,
and they were marked Attachnments A, B and C, and
had marked them as Exhibit 1, standard questions
for applicants seeking | ocal exchange service
authority, Appendix A; 9-1-1 questions for
appl i cants seeking | ocal exchange service

aut hority, Appendix B; financial questions for
appl i cants seeking | ocal exchange service
authority, C And it's mny understanding that you

had adopted that as your testinony wthout change?

A Yes.
Q Al right. |Is that still correct?
A Yes. Just to be clear, | believe

originally that was the testinony of WIIiam Rooney
who's the general counsel who gave testinony the
last time we were at the hearing, but I can --

Q I believe you're correct. | do believe
you're correct.

A For purposes of this, | can adopt his
testinmony as ny own.

Q No. We already have that. |1'mglad you

pointed that out. W're already covered there.
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W' re okay there.

Then Exhibit 2 is the biogra phical
information that had been subm tted, and Exhibit 3
is the financial information that had been
subm tted and which Staff has, in both cases, found
acceptable. Then | would like to -- | take it then
that you are notioning for the adm ssion of
Exhibits 1, 2 and 3 into evidence in this matter;
is that correct?

A That would be 1, 2 and anmended Exhibit 3.
JUDGE RILEY: Right. Amended Exhibit 3. Thank
you for pointing that out. Staff, do you have any
objection to any of these exhibits?
M5. BUCKLEY: No, sir.
M5. JACKSON: No, | have no objection
JUDGE RILEY: Thank you. Then all three
exhibits are admtted into evidence.
(Wher eupon, Applicant's
Exhibit Nos. 1-3 were
admtted i nto evidence.)
JUDGE RILEY: Let nme check ny notes and nake

sure that we have everything covered here.
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Q M. Postl, will the applicant adhere to all
federal and state regulations and rules with regard
to slamm ng and cramm ng?

A Yes, it will.

JUDGE RILEY: Al right. Again, | note that the
exhibits are not late-filed because the record is
still open, but they have been admtted.

That is all the questions that | have
t hen.
Staff, did you have anything further?

M5. BUCKLEY: No, sir.

M5. JACKSON: No, | do not either.

JUDGE RILEY: Thank you. | will direct the
court reporter to mark this matter heard and taken.

HEARD AND TAKEN.
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